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A retrospective analysis of the oil prices dynamics shows the existence of three rotating long periods of high and low prices (Slide 2). Their duration was about 12-14 years. If to extrapolate, then we can conclude that a long period of some ten years of volatile, but low oil prices is ahead.

In condition of low prices for hydrocarbons, ambitious projects of new gas fields exploration and development of new gas transport routes are problematic from economic point of view. For delivery of gas to Europe, this means that the most attractive routes will be existing ones, as well as new ones, which will have smaller transmission tariff (Slide 3). On this slide, you see a rating of attractiveness of existing and future gas transporting routes to Europe from Russia and Azerbaijan, Turkmenistan and Iran. It was based on calculations of international expert’s groups in the framework of the relevant requests by the IEA.

Please note that the widely advertised and lobbied Russian projects such as South Stream, Turkish stream, as well as Nord Stream are not the most attractive and competitive. At the same time, the Ukrainian-Slovakian Gas mainstream, as well as transportation route through Belarus and Poland remain the most optimal route, when it comes to Russian and Central Asian gas. Competitive enough remain also routes associated with the transportation of the Azerbaijani, Turkmen and Iranian gas to Europe via the White Stream projects and Eastring.

With low prices for hydrocarbons, competition between transportation routes will intensify. Competitiveness between countries lobbying certain routes will increase. Unconventional ways of competition will intensify. What does this mean in practice?

The Kremlin's dream in the field of gas transportation looks as follows (Slide 4). Given the lack of competitiveness of the routes proposed by Russia, the aggressive behavior of the RF in international relationship, the Kremlin unleashing hybrid aggression against Ukraine, it is easy to conclude in what way Russia will neutralize its competition and increase the attractiveness of projects lobbied by Gazprom. 

In addition to a raising Gazprom’s activity to discredit Ukraine as a transit link in the sphere of transportation of Russian gas to the EU, in the past year there have been acts of sabotage on the objects of Ukraine's GTS (Slide 5). However, note that in spite of two bombings and almost two-weeks-long repairs of the main transit gas pipeline Urengoy – Pomary – Uzhgorod, gas supply to the EU has not been interrupted for a second. High level of GTS’ interconnectivity means a guarantee of sustainability of its operation, even in extreme conditions. No other GTS in Europe has such a level of interconnectivity. 

Now, pay attention to what is happening with the alternative to Russian routes for transportation of hydrocarbons from non-Russian sources. In particular, Turkey. Four attacks against pipelines in all major Turkish oil and gas transportation routes during July – August took place (Slide 6). The militants of the Kurdistan Workers’ Party (PKK), having renewed the armed struggle against the Turkish state, carried out strikes. Please, note that the attacks began 6 weeks later the signing at the St. Petersburg Economic Forum a memorandum between "Gazprom" and a group of European companies on the implementation of Nord Stream-2, as well as after intensifying of the problems with Turkey concerning Turkish Stream and Syrian question. Of course, one may consider these events to be not interdependent, but it worth to remember that PKK was created by KGB and received diversified support from the USSR and Russia later. 

Energy resources and infrastructure for their supply will remain the major tools of Russian policy. Few people pay attention to the fact that official document “Energy Strategy of the RF till 2020” begins with the statement (Slide 7): “Russia possesses huge energy resources deposits and powerful fuel energy complex, which is the base for development of its economy, an instrument of foreign and domestic policy implementation”. President Putin signed this document in August 2003. 

Two large-scale using of the "gas weapon" in foreign policy took place against Ukraine and were disguised under the so-called Russian-Ukrainian gas crises in 2006 and 2009. The European countries also felt effects, as Russia stopped gas transit through Ukraine to Europe.

«National Security Strategy of Russian Federation until 2020» and «Military Doctrine» do not perceive NATO enlargement process and the performance of its global functions, and, on this basis, the objectives of deterrence are formulated in the abovementioned Russian documents through the "neutralization of possible military dangers and military threats by political, diplomatic and other non-military means". This increases the probability of using energy and infrastructure potentials of the Russian Federation in the case of deterioration of relations with individual countries and with NATO as the whole.

In this case, the monopolistic public companies, which control the energy infrastructure and at the same time deliver energy to the world markets, are of particular importance.  Gazprom is one of them. Actually, the Kremlin carries weaponization of energy and infrastructure through them. “Gazprom is civilizational achievements of Putin's Russia… Gazprom ... saved the country, laid the foundations for a future Eurasian statehood. Gazprom is a steel bud, from which eventually a flower of fifth Russian empire bloomed” – this is the vision of Gazprom in the circle of pro-Putin intellectuals from Izborsky club. 

Large-scale projects of non-transit gas export pipeline systems, initiated by Russia, will enhance the effect of the EU's dependence on Russian supplies and German distribution hub, if the project "North Stream-2" will implemented.

In the case of critical deterioration of relations between Russia and NATO and between Russia and one of the countries (group of countries) of Alliance this could serve as a mechanism of synchronized heterogeneous pressure by the projection of threat of limiting / interruption of supplies combined with information-psychological campaign and cyber-attacks.

In our analysis “Energy component of new generation warfare”, which I have the honor to present here, we describe how the energy component of the Russian hybrid war against Ukraine works. Soon, the analysis will be available in e-form on our website.

In conclusion (Slide 8), I would like to mention that the EU should study the non-Russian alternatives and counteract Russia’s unconventional approaches in strengthening a competitiveness of its economically baseless and politically motivated projects.

