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“Bloody Stream” to Europe
In-depth analysis and matching of several processes from different areas in energy, economy and politics allows demonstrating one of the many real reasons of "bloody scenario" in Ukraine. Perhaps it is not the very first by its importance, but no doubt the crucial one.
The chronology of some events is following:
· November 9, 2013 - the secret meeting of the President of Ukraine Viktor Yanukovych and Russian President Vladimir Putin at a military base in Russia. Details of the meeting are unknown. According to available data, the conversation of Yanukovych and Putin was held without assistants in the face-to-face format.
· November 21, 2013 - The Cabinet of Ministers of Ukraine produced order number 905-p, which decided "to suspend a process of preparation to the signing of AA between Ukraine, the EU, European Atomic Energy Community and their member–states”
· November 24, 2013 - from media reports: "Russia and Serbia launched the construction of the South Stream gas pipeline. After Bulgaria, we began construction of the South Stream pipeline in Serbia. The project is of strategic importance for Europe. New trans-European gas transmission system will remove the actual problem of transit risks and ensure uninterrupted supply of Russian gas to tens of thousands of European consumers", - said Mr. Miller.
· December 4, 2013 - working meeting between the Chairman of the Board of Gazprom Alexey Miller and Vice Prime Minister of Ukraine Yuriy Boyko at the central office of Gazprom, where " issues of cooperation in the gas sector were discussed." In addition, the Prime Minister Dmitry Medvedev received the Vice Prime Minister of Ukraine Yuriy Boyko.
· December 4, 2013 - Gazprom has opened an office in Brussels. "Today we are conducting an active dialogue with the European Union institutions. The opening of a representative office of Gazprom in the capital of the EU will make it more efficient," - said Alexander Medvedev.
· December 5, 2013 - from Reuters’ messages in Brussels: "I can say openly and frankly that South Stream will not act on the territory of the European Union, if does not comply with EU law," - said the representative of the European Commission DG Energy Klaus-Dieter Borchardt. "I can only confirm our readiness to work constructively. It will take not months, it will take maybe two years," - said Borchardt, adding that the law does not prohibit Gazprom to build a pipeline.
· December 9, 2013 - Russian media reported a sharp increase in the cost of the project "Southern Corridor", which should ensure the supply of gas to the southern regions of Russia and the gas pipeline "South Stream".
· December 17, 2013 - meeting of the presidents of Ukraine and Russia in Moscow. Vladimir Putin described the meeting as planned. "I hope that we can move forward in addressing the most sensitive issues," - said Putin
A long-standing desire of the Kremlin to implement the bypassing Ukraine gas pipeline South Stream project is well known. This project can be called a mega-project compared to its Baltic analogue Nord Stream. First of all, it multiply outweigh the Nord Stream by its costs. In addition, the South Stream consists of several modules, which are presented as independent. Nevertheless, without them it will not work in accordance with project design because Russia does not have the technical capabilities to supply large volumes of gas to the Black Sea coast. The most adequate model of the South Stream is presented by the Center of the East European Gas Analysis (EEGAS):
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As one can see at the South Stream scheme, this model is a following route:  Bovanenkovo ​​– Ukhta – Pochinki – Russkaya – Halata – Tarvisio from Arctic Yamal Peninsula to the Italian Alps through W. Siberia, the Black Sea and the Balkans. Total costs are €56 billion of which €18,5 billion – the costs of a core module - Bovanenkovo ​​– Ukhta – Pochinki (BUP). The same costs has the second module – Southern Corridor. €18,5 billion figure appeared in December 2013, when the investment program of the project was revised. The project budget was originally estimated at €12.5 billion (509.585 billion rubles). But after a review of the investment program, it rose to €18.5 billion (738.542 billion rubles), i.e at €6 billion. Let’s remember this figure and the date of its appearance – December 9, 2013 (in the sense of official reports).
BUP (yellow line) initially looks non-optimal option of the gas supply from Yamal to Southern Russia. After all, there is an opportunity to lay a much shorter pipe interconnector from Bovanenkovo ​​to Yamburg  and  use further an existing route Yamburg – Punga – Pochinki and Yamburg – Punga – Pisarevka (blue line). However, short and cheap small capacity projects are not interesting for Gazprom and its Kremlin "roof". Not without reason, experts called the Russian Putin’s pipeline projects "kickback pipelines", because the real costs of construction of pipeline systems are much lower than the amount of money spent, which are absorbed through several large general contractors having their network of contractors and subcontractors. A diagram of the Center of the East European Gas Analysis demonstrates how the revenue of traditional Gazprom’s general contractors and respectively “top kickbacks” grew: 
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The total revenues of two leading contractors have grown three times in three years from 2009 to 2012. The construction costs of one kilometer of BUP pipeline suggested to be €7,4 mln., while one kilometer of the Western European pipelines of the Nord Stream system cost on average €2,3 mln and the average cost of the Russian pipelines of Nord Stream was €4,2 mln. According to the EEGAS president M.Korchemkin, high construction costs cannot be explained only by climatic, geographic and landscape features, especially when you consider that in June 2013 Gazprom announced the reduction of costs for the purchase of pipe production due to lower prices for large pipe diameter (!). In fact, everything is explained simply: the project budget includes the interests of all interested parties in the success of the project's (kickbacks) + cost of corruption, i.e. fees to individuals, who are not directly related to the project, but on whom depends the adoption of this or that decision, which determine the success of the project.

South Stream project has a lot of problems and primarily the imperceptions of the European Commission and some member states. Nevertheless, with the EU member states, or rather with the responsible officials and politicians of these countries, the Russian emissaries managed to find, though not easy, understanding. However with the EC it does not add up. The South Stream project does not correspond to the 3rd EU Energy Package. In order to boost its "adequate perception", Gazprom has opened an office in Brussels on December 4, 2013. "Today we are conducting an active dialogue with the European Union institutions, and the opening of a representative office of Gazprom in the capital of the EU will make it more efficient," - said the first deputy chairman of Gazprom Alexander Medvedev. However, it does not help much. On December 5, 2013 the representative of the European Commission DG Energy Klaus-Dieter Borchardt, said: "I can say openly and frankly that South Stream will not act on the territory of the European Union, if does not comply with EU law. I can only reaffirm our commitment to work constructively. It takes not months; it will take maybe two years." It does not suit Russia. Therefore, the Kremlin decided to run an acceleration scenario.
Most likely, it was already worked out and agreed in general terms previously. Its essence is simple – to force the EU to change its position, creating an extreme situation in which Brussels will have no choice but to agree to the proposal of Moscow. Scenario «3rd gas war", according to some estimates of Russian government experts could rather not help but damage and create even more serious obstacles. Then it was decided that such a scenario can not be “the gas…”, but the "hot war" in Ukraine. According to the available information, it is not known for sure when a final decision has been taken on deployment of the scenario "political destabilization in the transit country". However, we can assume that the idea of ​​ a "war game" was proposed during a sensational secret meeting of presidents of Ukraine and Russia on November 9, 2013 at one of the Russian military bases. No wonder, somebody from the surrounding of the Ukrainian president explained it as the special precautions due to the particular importance and sensitivity of the issues of a strategic nature.
Russia decided to make use of the ruling Ukrainian camarilla, known for its kleptocracy, corruption and insatiable thirst for personal enrichment. In this time, the passages from Russian media are very revealing. For example, the article "Do we have a plan? To the beginning of construction of the South Stream”, which states: “The recent events in Ukraine clearly answer the question of why the Gazprom, despite the known problems, yet started construction of the South Stream. It's not even that the Ukrainian gas transport system gradually becomes unusable. The main thing - the political situation in Ukraine speaks in favor of that at some point the stability of transit may be in question, regardless of the technical state of the gas pipeline network
.

According to available information it might be suggested that the core Russian plan is to play a “war game” on the Ukraine’s territory with certain financial prize for Mezhygirya in case of an positive result. This financial prize is hidden in additional €6 billion, which have appeared in the project budget after investment program review and were announced on December 9. We are far from the suggestion that the whole amount of €6 billion will be used for this “prize”. Rather quite certain part of them will be used for this reason, because there are other co-participants with big appetite for remunerations. For instance, in Brussels, there is a need to make “proposals, which are “unable to say no”. The best way to do this is to take money from “Yamal tundra, Siberian bogs and Krasnodar plains”, which are able to absorb billions and miraculously return the lion's share of them into private pockets. 
It is not excluded that events in Kyiv on December 10-11, so called second attack on Maidan, were a “positive response” of the ruling clique on the “proposal, which is unable to say no”. Moreover, on December 4 there was a visit of Ukrainian vice-prime minister to Moscow, where he met not only main Russian gas manager A.Miller, but also prime-minister D.Medvedev. (By the way, all persons were at the origins of the RosUkrEnergo). Thus, it may be suggested that “deal” details were agreed and there was a need only to secure it by a corresponding unofficial arrangement on the highest level. It was done on December 17 during a Moscow meeting of presidents. It was not a coincidence, that Russian president told the day before: “I figure on progress in solving the most sensitive questions”. 
“The War in Kyiv” should help Kremlin to push through South Stream in Brussels. And, there was no need to wait longer time for results. The principal position of the European Commission started to change very quickly. Russian media are writing these days: “Negotiations between the EU and Russia on the status of South Stream have raised on new level. Open EU blackmail against implementation of the Russian project is changed on the desire to find compromises in controversial issues. The parties have agreed to create a special working group for clarifying these issues. The very steps toward a common solution, as experts suggested, may be known in a week, on January 28 during the EU-Russia summit in Brussels
”.
Therefore, until January 28 the Kremlin vassal from Mezhygirya will follow or rather will be forced to follow a program on escalation of tensions, to push Brussels bureaucrats for taking a positive for Russian project decision. After that, he will get a part of the €6 billion pie. In view of situation in Ukraine and changing attitude to the recently welcomed in the civilized world president, no one will have a desire to stay dependent even to the little part from such a country not only in transit issues but at all. It is true that such a scenario seems to keep for the EU only one way open, proposed by Kremlin. To make own arguments in favour of South Stream urgent support more evident for the European Union, Putin’s executors can arrange (at least, it can not be excluded) subversive actions on GTS and, of course, "extremists" from the Maidan will be blamed for this, which are out of opposition’s control. 

However, does it really mean no other way for the EU, excluding this one, forced by Russians? The South Stream is becoming a “Bloody Stream”. It will be its way to Europe, if the EU will not be able to oppose Russian expansion based on gas and corruption, for which Ukrainian nation now is paying with human lives and internal conflict. 
The current events are confirming some forecasts, made in 2010 by authoritative sources.
“The Next 100 Years: A Forecast for the 21st Century” by STRATFOR: «Russia by building pipelines for gas supply, satisfies Europe’s energy demand and simultaneously solves own economic problems and creates dependence of Europe from itself. In the world with high energy demand, Russian energy supplies are similar to heroin supplies. The countries, which have once used Russian gas and oil, are becoming to certain level dependent from these supplies. Russia has been using own gas sources as an compulsion instrument for other countries, forcing them to accept its power. This power is penetrating into the very heart of Europe, where Germans and former Soviet satellites from Eastern Europe are dependent from Russian natural gas. Together with other sources it makes possible for Russia to put strong pressure on Europe»
 .

«Global Trends 2025: A Transformed World» by US National Intelligence Council: “Criminals may become the main problem, when Eurasian transnational companies, which draw strength from fuel and minerals extraction, will become more powerful and expand its sphere of activity. One or several governments in Eastern or Central Europe may become a victim of their dominance”
. 
It seems to be already the truth in case of Eastern Europe, if we consider Ukraine. Central Europe is on the waiting list. The authors of the report foresee a very disconsolate scenario: «Europe will pay for its strong dependence …» 
It is the time for the EU to act together with the USA by performing real and not only verbal reactions. Without strong measures against Kremlin, Russia will put Ukraine into chaos with its further transfer on territories of EU eastern neighbors. The Russian South Stream should be rejected by Europe in principal in view of the bloody scenario, caused by Moscow in Ukraine for getting support for the pipe. Instead of this, the EU should activate political consultations with the USA on starting American LNG supplies to Europe. 

However, before strategic arrangements will appear, the EU should send two clear messages to Putin. The first is to suspend for undefined time the EU-Russia summit. The second is to boycott Olympics in Sochi. Together with the principal EU position on “Bloody Stream” there will be steps of sobering effect for Kremlin kleptocracy.
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